
 

 
THIS PUBLICATION IS SUBJECT TO REVISIONS AND CONTAINS THE VIEW AND OPINIONS OF THE AUTHOR, EXCEPT WHERE OPINIONS ARE 
ATTRIBUTED TO OTHER SOURCES. WRITTEN PERMISSION IS REQUIRED PRIOR TO ANY DISTRIBUTION OR REPRODUCTION. FUTURES AND 
FOREIGN EXCHANGE TRADING IS RISKY AND CAN CAUSE SUBSTANTIAL FINANCIAL LOSS. THE USE OF OPTIONS AND OPTION TRADING 
INVOLVES A HIGH DEGREE OF RISK. THE USE OF STOPS MAY NOT LIMIT LOSSES TO INTENDED AMOUNTS. SPREAD POSITIONS MAY NOT 
BE LESS RISKY THAN OUTRIGHT FUTURES POSITIONS, FOREIGN EXCHANGE AND OPTIONS. TRADING FUTURES AND FOREIGN 
EXCHANGE ON MARGIN CARRIES A HIGH LEVEL OF RISK AND MAY NOT BE SUITABLE FOR ALL INVESTORS. PLEASE TRADE WITH 
CAPITAL YOU CAN AFFORD TO LOSE. PAST RESULTS ARE NOT INDICATIVE OF FUTURE RESULTS. NO SOLICITATION IS MADE HERE FOR 
INDIVIDUALS TO BUY OR SELL FUTURES CONTRACTS, FOREIGN EXCHANGE OR OPTION MARKET. SOURCES ARE BELIEVED TO BE 
RELIABLE BUT NO ASSURANCE IS MADE FOR ACCURACY. READERS ARE SOLEY RESPONSIBLE FOR HOW THEY USE THE INFORMATION 
AND FOR THEIR RESULTS. YOU SHOULD BE AWARE OF ALL THE RISKS ASSOCIATED WITH FUTURES AND FOREIGN EXCHANGE AND 
SEEK ADVICE FROM AN INDEPENDENT FINANCIAL ADVISOR IF YOU HAVE ANY DOUBTS, THE HIGH DEGREE OF LEVERAGE THAT IS OFTEN 
OBTAINABLE IN FUTURES AND FOREIGN EXCHANGE TRADING CAN WORK AGAINST YOU AS WELL AS FOR YOU. THE USE OF LEVERAGE 
CAN LEAD TO LARGE LOSSES AS WELL AS GAINS. INTERNET RISKS; THERE ARE RISKS ASSOCIATED WITH UTILIZING AN INTERNET 
BASED SERVICE INCLUDING BUT NOT LIMITED TO, FAILURE OF HARDWARE, SOFTWARE AND INTERNET CONNECTION. FUTURESCOM 
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Contact our office if you need long or short term analysis for foreign exchange markets not covered  

today. Watch out for Geo-political risks, volatility is likely to be high. Stay tuned for flashes, updates 

and recommendations.  

 

The U.S. dollar index ended the year higher on the year and year over year. Resistance should appear 

near 10320 to 10360 and 10580 to 10680. Support should appear near 10185 then 10136 to 10104 

and 10037 to 10021. Europe’s Euro (EUR/USD) ended the year lower on the year and near the lows of 

last year. Support is near 10470 and the 10360 to 10320 region. Our long-term targets to the downside 

have not changed. Resistance is at 10580 to 10680 and 10805. Traders should sell Euro on a rally to 

maintain the long-term posture. Cable (GBP/USD) closed lower on the year and month. Support is 

near 12320, under that a trade to 12175 is likely. Cable nearby resistance is now 12830 then 12447 

and 12530. Beyond that 12680 to 12740 should bring out sellers and cap a rally. Get back short and 

sell rallies. The USD/CAD (Canadian Dollar Futures targets are lower) longer term targets remain 

higher. Support is at 13400 and 13340. Below that buyers should appear near 13220. Resistance is at 

13460 and 13515. Beyond that a test of 13770 to 13830 is likely.  

 



 

Dollar-Yen; Continuing the trends of the past decade and the previous one Japanese GDP 

disappointed policy makers as the population shift becomes more burdensome. Nothing has changed. 

Dollar Yen typically rises into the first quarter of a new year. Maintain longs, watch out for volatility.  

USD/JPY has resistance near 11747 and 11805. Beyond that a test of 11920 to 12030 likely. 

USD/JPY support is at 11640 then 11507 and 11360 to 11300.  

 

The Aussie and Kiwi remain soft. Aussie has resistance at 7242 to 7255 then 7328 to 7342 and 7414 

to 7428. Support is at 7143 and 7088 to 7044. Kiwi has resistance near 6906 to 6919 and 7074 to 

7088. Support is at 6836 to 6809 and 6673 to 6659. The Aussie and Kiwi longer term downside targets 

remain lower. Seasonally the Aussie typically can firm a bit into first few weeks of the year, however 

the long-term work is rolling over again to the downside. USD/CNY (China’s Yuan) has resistance at 

6.990 to 7.003. Support is near 6.919 to 6.906 and 6.871. According to China’s government the size of 

China's labor force is expected to drop further. China Institute for Employment Research said China 

had 911 million persons in the labor force in 2015 and that number is expected to drop to 830 million 

by 2030. Past that point the annual decline will be nearly 7.6 million workers, worse than the decline of 

4.87 million persons during 2015.  

 
Traders should stay tuned for forex flashes for both the spot market and futures.       
-A Ship in Harbor is Safe...But that is not what ships are built for – 
Happy Trading! 
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